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. INDEPENDENT AUDITORS'® REPORT

To the Beard of Directors of
Samaritan Ministries
Winston-Salem, North Carolina

Opinion

We have audited the accompanying financial statements of Samaritan Ministries. (a nonprofit organization}, which comprise the
. statement of financial position as of June 30, 2023 and 2022 and the related statements of activities, functional expenses, and cash
flows for the years then ended, and the related notes to the financial statements.

in our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Samaritan
Ministries as of June 30, 2023 and 2022, and the changes in its net assets and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Samaritan Ministries and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements refating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles penerally accepted in the United States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required fo evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about Samaritan Ministries® ability to continue as a going concern within one year after the
date that the financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted anditing standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.




In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit,

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or esror, and design
and perform audit procedures responsive to those risks, Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Samaritan Ministries’ internal
control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about Samaritan Ministries’ ability to continue as a going concern for a reasonable period of time,

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the andit, significant audit findings, and certain internal control related matters that we identified during the audit.

Gray, Callison & Jones, CPA, PC

Winston-Salem, NC
August 10, 2023



SAMARITAN MINISTRIES
STATEMENTS OF FINANCIAL POSITION
June 30, 2023 and 2022

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Restricted cash and cash equivalents - NCHFA
Accounts receivable
Refundable sales tax
Prepaid expenses

TOTAL CURRENT ASSETS

NONCURRENT ASSETS
Property and equipment, net
Investments
Beneficial interest i assets held by others

TOTAL NONCURRENT ASSETS
TOTAL ASSETS
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts payable
Accrued payroll and pension
Deferred revenue

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Notes payable

TOTAL LIABILITIES

NET ASSETS
Without donor restrictions:
Net assets invested in property and equipment
Undesignated
With donor restrictions

TOTAL LIABILITIES AND NET ASSETS

See Independent Auditors’ Report and Notes to the Financial Statements,
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2023 2022
1,193,322 1,460,039
65,439 56,552
9,846 23,704
5,233 5,238
21,676 21,936
1,295,516 1,567,469
2,766,475 2,865,233
2,534,656 1,391,397
749,520 630,515
6,050,651 4,887,145
7,346,167 6,454,614
2,632 13,953
35,036 29,656
9,000 4,500
46,668 48,109
845,722 845,722
892,390 893,831
1,920,753 2,019,511
4,023,052 3,135,421
509,972 405,851
6,453,777 5,560,783
7,346,167 6,454,614




SAMARITAN MINISTRIES
STATEMENTS OF ACTIVITY
For the Years Ended June 30, 2023 and 2022

2023 2022
NET ASSETS WITHOUT DONOR RESTRICTIONS
SUPPORT AND REVENUE

Churches and individuals $ 905,716 $ 985,470

Government grants 270,082 161,946

Businesses, foundations and other 310,966 311,296

FEstate bequests 409,177 6,862

Fundraisers 378,967 338,687

Interest incone 13,348 3,288

Miscellaneous income - 4,238

2,288,256 1,811,787

Reclassification of net assets 5,720 -

TOTAL SUPPORT AND REVENUE 2,293,976 1,811,787
EXPENSES
Program:

Shelter 935,073 944,371

Soup Kitchen 429,705 439,581

Project Cornerstone 103,967 100,740

TOTALPROGRAM EXPENSES 1,468,745 1,484,692
Supporting services:
Management and general 30,778 31,226
Fundraising 213,735 211,480
TOTAL EXPENSES 1,713,258 1,727,398
INCOME FROM OPERATIONS 580,718 84,389
OTHER INCOME (LOSS)

Investment income (loss) 208,155 {260,763)
TOTAL OTHER INCOME (LOSS) 208,155 {260,763)
INCREASE (DECREASE) IN NET ASSETS

WITHOUT DONOR RESTRICTIONS 788,873 {176,374)
NET ASSETS WITH DONOR RESTRICTIONS
Kurosky Comerstone endowment 78,140 74,198
Investment income (loss) 31,701 (31,827)
Restricted grants - 47,174
Reclassification of net assets (5,720) -
INCREASE IN NET ASSETS WITH DONOR RESTRICTIONS 104,121 89,545
INCREASE (DECREASE) IN NET ASSETS 892,994 (86,829)
NET ASSETS AT BEGINNING OF YEAR 5,560,781 5,647,612
NET ASSETS AT END OF YEAR 5 6,453,717 $ 5,560,783

See Independent Aunditors’ Report and Notes to the Financial Statements.
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SAMARITAN MINISTRIES
STATEMENTS OF CASH FLOWS
Years Ended June 30, 2623 and 2022

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assefs $ 892,994 $ (86,829)
Adjustiments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation 122,551 119,772
Realized (gain) loss on sale of investments 26,391 (28,001}
Unrealized (gain) loss on investments (170,547} 398,640
Changes in:
Accounts receivable 13,858 2,880
Sales taxrecetvable 5 2,067
Prepaid expenses 260 (2,628)
Accounts payable (11,321) 10,305
Accroed payroll and pension 5,380 1,278
Deferred income 4,500 300
NET CASH PROVIDED
BY OPERATING ACTIVITIES 884,071 417,784
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipnent (23,794) (6,180)
Purchase of investments (1,352,167) {1,128,057)
Proceeds fromsales of investments 222,369 179,343
Grants received frombeneficial interest in assets held by others 10,822 10,536
Decrease in beneficial interest in assets held by others 869 6,669
NET CASH USED RY
INVESTING ACTIVITIES {1,141,901) (937,689)
NET DECREASEIN CASH {257,830) (519,905)
CASH, BEGINNINGOF YEAR 1,516,591 2,036,496
CASH, END OF YEAR $ 1,258,761 3 1,516,591
Cash and cash equivalents without restrictions $ 1,193,322 $ 1,460,039
Cash and cash equivalents with restrictions 65,439 56,552
Total cash and cash equivalents $ 1,258,761 $ 1,516,591

See Independent Auditors’ Report and Notes to the Financial Statements.
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SAMARITAN MINISTRIES
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE A: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Samaritan Ministries (the "Organization™) is a not-for-profit charitable organization established to provide physical
nourishment, temporary shelter, and other basic necessities to the poor, and to increase public awareness of the needs of the
poor. The Organization maintains a soup kitchen and a homeless shelter in Winston-Salem, North Carolina, The Organization
is supported primarily by confributions from churches, individuals, businesses, foundations and government grants.
Approximately 10% of the Organization’s total support is provided by government grants for its emergency shelter and other
programs. If these grants were reduced or eliminated, the Organization’s finances could be materially affected.

A summary of Samaritan Ministries’ significant accounting policies are as follows:

Financial Statement Presentation

The Organization reports financial information regarding its financial position and aciivities according to the following two
classes of net assets:

Net assets without donor restrictions are not restricted by donors, or the denor-imposed restrictions have expired

Net assets with donor restrictions contain donot-imposed restrictions as follows:

¢ Contain donor-imposed restrictions that permit the Organization to use or expend the assets as specified. The
restrictions are satisfied either by the passage of time or by actions of the Organization.

s Contain donor-imposed restrictions that stipulate the resources be maintained permanently, but permit the
Organization to use or expend part or all of the income derived from the donated assets for either specified or
unspecified purposes,

Contributions

Contributions that are restricted by the donor are reported as increases in net assets without donor restrictions if the restriction
expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished) in the reporting period in which
the revenue is recognized. All other donor-restricted contributions are reported as increases in net assets with donor
restrictions. When a restriction expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions.

Basis of Accounting

The Organization prepares its financial statements on the accrual basis of accounting in accordance with U.8. generally
accepted accounting principles.

Revenue Recognition

In May, 2014, the FASB issued Accounting Standards Update (“ASU”) No. 2014-09, Revenue from Coniracts with
customers, which requires an entity to recognize the amount of revenue to which it expects to be entitled for the transfer of
promised goods or services. The AUS replaced most existing revenue recognition guidance in the U.S. generally accepted
accounting principles when it became effective for the Organization on July 1, 2021,

The adoption of this standard did not have a material effect on the Organization’s financial position and results from
operations for the years ended June 30, 2023 and 2022,



SAMARITAN MINISTRIES
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE A: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Estimates and Assumptions

Management uses estimates and assumptions in preparing financial statements in accordance with U.S. generally accepted
accounting principles. Those estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities, and the reported revenue and expenses. Actual results could vary from the estimates that
were used.

Cash and Cash Equivalents

For the purpose of reporting cash flows, the Organization considers all cash investments with a purchased maturity of three
months or less to be cash equivalents.

Investments

Investments consist of publicly traded marketable securities and two agency endowment funds administered by the Winston-
Salem Foundation. The Organization carries investments with readily determinable fair values at their fair values in the
statement of financial position. Unrealized gains and losses are included in the change in net assets in the accompanying
statement of aclivities.

Investment sccuritics, in general, are subject to various risks such as interest rate, credit and overall market volatility. It is
reasonably possible that changes in the value of investments will occur in the near term which could materially affect the
amouats reported in the financial statements. The Organization attempts to limit risk through diversification of its investments.

Grants Receivable

Grants receivable, consisting of amounts due from government and other non-government organizations and reimbursements
under grant contracts, are considered by management to be fully collectible,

Property and Equipment

The Organization capitatizes expenditures for property and equipment greater than $500, Property and equipment are recorded
at cost if purchased or, if donated, at the estimated fair value on the date of donation. Such donations are reported as support
without donor resfrictions unless the donor has restricted the donated asset to a specific purpose. Assets donated with explicit
restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are reported as
support with donor restrictions. Absent donor stipulations regarding how long those donated assets must be maintained, the
Organization reports expirations of donor restrictions when the donated or acquired assets are placed in service as instructed
by the donor. The Organization reclassifies net assets with doner restrictions fo net assets without donor restrictions at that
time. Property and equipment are depreciated on a straight-line basis over the estimated useful lives of the assets.

Functional Allocafion of Expenses

The costs of providing programs have been summarized on a functional basis in the statement of activities and the statement
of functional expenses. Accordingly, certain costs have been allocated among the programs and supporting services benefited
on the basis of personnel resources devoted to the functional activities of the Organization. Management and general expenses
include those expenses that are not directly identifiable with any other specific function but provide for the overall support and
direction of the Organization,



SAMARITAN MINISTRIES
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE A: NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
The programs of the Organization include:

Soup Kitchen provides anyone in need with free, nufritionally-balanced lunches, seven days a week.
Shelter provides homeless men with a safe, supportive environment to rest 24 hours a day, seven days and nights a week.

Project Cornerstone provides a long-term recovery program for homeless men.

Concentrations of Credit Risk

The Organization has concentrated its credit risk for cash by maintaining certain deposits in First Horizon Bank. At June 30,
2023, the excess of deposit liabilities reported by First Horizon Bank over the amounts that would have been covered by
federal deposit insurance totaled $987,978. The federal deposit insurance coverage is $250,000 per institution.

Revenue Recognition

Revenue is recognized when carned. Contributions are recognized when cash, or other assets, or an unconditional promise to
give is received. Conditional promises fo give are not recognized until the conditions on which they depend have been
substantially met or the donor has explicitly released the restriction.

Donated Services

No amounts have been reflected in the financial statements for donated services. The Organization pays for most services
requiring specific expertise. However, many individuals volunteer their time and perform a variety of tasks that assist the
Organization with its programs, solicitations, and various cominitiee assignments,

Income Taxes

Samaritan Ministries is an exempt organization under Section 501(¢)(3) of the United States Internal Revenue Code. The
Organization belicves that it has appropriate support for any tax positions taken, and as such, does not have any uncertain tax
positions that are material to the financial stafements.

The Organization’s Forms 990, Return of Organization Exempt from Income Tax, are subject to examination by the IRS,
generally for three years after they were filed.

NOTE B — CASH AND CASH EQUIVALENTS

The Organization maintains its cash in bank deposit accounts which, at times, may exceed federally insured limits. The
Organization has not experienced any losses in such accounts, and management believes it is not exposed to any significant
credit risk on cash or cash equivalents. At June 30, 2023, the Organization had bank deposits which exceeded federally-
insured limits by $987,978,

The NCHFA savings account is restricted as a replacement reserve based on square footage of the facility with a 4% increase
each year to assure the availability of funds for extraordinary repairs and replacement of capital equipment and structurat
systems used at Samaritan Ministries’ shelter.
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SAMARITAN MINISTRIES
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE C - INVESTMENTS AND BENEFICIAL INTEREST IN ASSETS HELD BY OTHERS

Investments and beneficial interest in assets held by others are stated at fair value and consist of the following at June 30:

2023 2022
Cost of securities $ 3,211,327 $ 2,098,787
Unrealized gain (loss) 72,849 (76,875)
Fair value b 3,284,176 $ 2,021,912
The fair value is stated on the balance sheet as follows for the years ending June 30:
2023 2022
Investments S 2,534,656 $ 1,391,397
Beneficial interest in assets held by others 749,520 630,515
Fair value $ 3,284,176 $ 2021912
Investment return is summarized as follows:
2023
Not Donor Donor
Restricted Restricted Total
INVESTMENTS
Investment incoie $ 66,588 5 - $ 66,588
Investment fees (14,305) - (14,305)
Realized losses (26,391) - (26,391)
Net nnrealized gains 141,182 - 141,182
$ 167,074 3 - $ 167,074
BENEFICIAL INTEREST IN ASSETS
HELD BY OTHERS
Investment income $ 11,277 § 17,835  § 29,112
Investment fees (2,687) (4,103) (6,790)
Net unrealized gains 11,356 17,969 29,365
$ 19,986 3 31,701 $ 51,687
COMBINED
Investment income $ 77,865 $ 17,835 $ 95,700
Investment fees (16,992) (4,103) (21,095)
Realized losses (26,391) - (26,391)
Net unrealized gains 152,578 17,969 170,547

$ 187,060 § 31,700 $ 218,761
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SAMARITAN MINISTRIES
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE C - INVESTMENTS AND BENEFICIAL INTEREST IN ASSETS HELD BY OTHERS (CONTINUED)

2022
Not Donor Donor
Restricted Restricted Total
INVESTMENTS
Investment income $ 32,179 $ - $ 32,179
Investment fees (1531 - (11,311)
Realized gains 28,001 - 28,001
Net unrealized losses (303,735) - {303,735)
$  (254,866) $ - $  (254,866)
BENEFICIAL INTEREST IN ASSETS
HELD BY OTHERS
Investment income $ 21,672 $ 24,234 $ 45,906
Investment fees (3,042) (3,424) {6,466)
Net unrealized losses (42,268) (52,637) (94,%05)
$ (23,638)  § (31,8279 § (55,465)
COMBINED
Investment income $ 53,851 $ 24234 § 78,085
Investment fees (14,353) (3.424) (17,777
Realized gains 28,001 - 28,001
Net unrealized losses (346,003) (52,637) (398,640)

$  (273504) § (31,827) $  (310331)

NOTE D - FAIR VALUE MEASUREMENTS

The Organization’s investments, reported at fair value, have been categorized based upon a fair value hierarchy as described
below.

FASB ASC 820, Fair Value Measurements and Disclosures, defines fair value as the price that would be received upon sale of
an asset or paid upon transfer of a liability in an orderly transaction between market participants at the measurement date and
in the principal or most advantageous market for that asset or liability. The fair value should be calculated based on
assumptions that market participants would use in pricing the asset or lability, not on assumptions specific to the entity.

The fair value of financial assets and liabilities is measured according to the Fair Value Measurements and Disclosures topic
of the FASB Accounting Standards Codification. Fair value is requited to be evaluated and adjusted according to the
following valuation techniques,

Level 1 — Fair value is determined using quoted market prices in active markets for identical assets and liabilities.

Level 2 — Fair value is determined using quoted market prices in active markets for similar assets and liabilities.

Level 3 — Fair value is determined using unobservable market prices in a market that is typically inactive.

12



SAMARITAN MINISTRIES
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE D - FAIR VALUE MEASUREMENTS (CONTINUED)

Fair value assets measured on a recurring basis at June 30, 2023 were as follows:

Markets for

Identical Observable Unobservable
Assets Inputs Inputs
Fair Value (Level 1) {Level2) (Level 3)
INVESTMENTS

Stocks $ 15,379 $ 15379 % - $ -

Exchange traded funds 1,277,696 1,271,696 - -

Mutual funds 424,650 424,650 - -

US Treasury Bills 816,931 816,931 - -
Beneficial interst in assets held by others 749,520 - - 749,520
$ 3284176 § 2534656 3 - $ 749,520

Fair value assets measured on a recurring basis at June 30, 2022 were as follows:
Markets for
Identical Observable Unobservable
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) {Level 3)
INVESTMENTS

Stocks $ 89,839 $ 89,839 3 - $ -

Exchange traded funds 909,787 909,787 - -

Mutual funds 391,771 391,771 - -
Beneficial inferst in assets held by others 630,515 - - 630,515
$ 2,021,912 $ 1,391,397 3 - $ 630,515

The following table sets forth a summary of the changes in the fair value of the Organization’s Level 3 assets for the years

ended June 30, 2023 and 2022:

2023 2022
Beneficial Interest in Assets Held by Others

Balance, beginning of year 3 630,515 $ 622,318
Contributions 78,140 14,198
Investment return eamed by trustee 5B,477 (49,000)
Distribution to Organization (10,822) (10,536)
Administrative fee (6,790 {6,465)

b 749,520  § 630,515
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SAMARITAN MINISTRIES
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE E — PROPERTY AND EQUIPMENT

Property and equipment consist of the following as of June 30:

2023 2022
Land $ 101,459 5 101,459
Building 3,279,320 3,273,840
Office furniture and equipment 569,830 580,345
Automobile 24315 24,315

3,974,924 3,979,959
Accumulated depreciation (1,208,449) (1,114,726)

$ 2766475 $ 2,865,233

Depreciation expense for the periods ended June 30, 2023 and 2022, were $122,551 and $119,772, respectively.
NOTE F - LIQUIDITY

The Organization regularly monitors liquidity to meet operating needs and general expenditures within one year, The
Organization has various sources of liquid resources at its disposal, which includes cash and cash equivalents and investments.

The Organization's financial assets available within one year of the date of the statement of assets, liabilitics, and net assets
for gencral expenditures are as follows for the year ended June 30:

2023 2022
Total assets at yearend $ 7346167 $ 6454,614
Less:
Prepaid expenses (21,676) (21,936)
Property and equipment, net (2,766,475) (2,865,233)
Donor resiricted net assets (509,972) (405,851)
Financial assets available at year end for general expenditures $ 4,048,044 $ 3,161,594

NOTE G —~ BENEFICIAL INTEREST IN ASSETS HELD BY OTHERS

The Winston-Salem Foundation holds and manages funds under an unrestricted trust agreement for the benefit of the
Organization. The transfer is reflected as a beneficial interest in assets held by others. The Foundation provides the
Organization, in December of each year, the amount of income that will be available based upon the spending policy. If the
Organization does not use the entire amount, the remaining balance shall be reinvested as principal. The principal of this trust
may not be granted, loaned or distribuied except pursuant to the provisions of the Master Trust of the Foundation; provided,
however, that upon written request by the Organization, any part of the principal may be distributed to the Organization,
Invesiment policies for the fund are determined by the Foundation.

The Winston-Salem Foundation also holds and manages funds under a restricted trust agrecement for the benefit of the
Organization. The transfer is reflected as a beneficial interest in assets held by others. The purpose of this fund is to provide a
permanent fund, income from which may be used by the Organization to support Project Cornerstone, a residential long-term
care recovery program for former substance abusers, as deterinined by the Organization’s Board of Directors. Should Project
Cornerstone cease to exist or should income from the fund be needed for other programs or for operating support, income
from the fund will be used as determined by the Organization’s Board of Directors, The distributable amount shall be deemed
to be the income of the fund and the remainder of the assets of this fund shall be deemed to be the principal. The principal of
this fund may not be granted, loaned, or distributed except pursuant to provisions of the Master Trust,
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' SAMARITAN MINISTRIES
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

NOTE H ~ NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following purposes and periods as of June 30:

2023 2022
Donor-restricted gift with principal required to be maintained in
perpetuity for Comerstone Project $ 468,518  § 358,677
Donor-restricted grant for certain capital improvements 41,454 47,174
Total net assets with donor restrictions $ 509,972 $ 405,851

NOTE I: CONTINGENCIES

Certain grantors reserve the right to review expenditures and request refunds of amounts determined to be disallowed under
the grant agreement. These financial statements do not reflect a liability for amounts which may be determined to be
refundable, as such amounts, if any, are not readily determinable.

NOTE J: PENSION PLAN

Effective March 1, 2010, the Organization adopted a 403(b} plan to provide retirement benefits to its employees. Under the
403(b) plan, qualified employees may contribute a percentage of their salaries up to $17,000. In addition, the Organization
may make discretionary confributions. Pension expense totaled $33,871 and $36,373 for the vears ended June 30, 2023 and
2022, respectively.

NOTE K: INTEREST FREE DEFERRED LOANS

During the year ended June 30, 2015, the Organization oblained a non-amortizing, deferred, interest-free loan from the City of

Winston-Salem for $249,000 for use in the construction of its new facility. At the end of the twenty-year term, the loan will

be forgiven as long as the Organization maintains its ministry and non-profit status, The loan is secured by a deed of trust on
' the Organization’s property

In November of 2015, $596,722 was received from another government agency in the form of a non-amortizing deferred,
interest-free loan. The proceeds of this loan were used to pay off bank lines of credit obtained for the construction of the
current operations facility. This loan has a term of thirty years at which time the unpaid principal shall be due in one balloon
payment. The loan is secured by a deed of trust on the Organization’s property.
As of June 30, 2023 and 2022, the Organization had an outstanding balance of $845,722 in notes payable.

NOTE L: SUBSEQUENT EVENTS

Management assessed possible subsequent events as August 10, 2023, which was the date these financial statements were
available for issuance.
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